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SUBJ: ASSISTANCE TO EGYPT: SAUDI CONTRIBUTION 
REF: JIDDA 4904 

1 . AS NOTED REFTEL, SAUDIS - AND OTHERS - ARE WELL 
AWARE OF MAGNITUDE AND COMPLEXITY OF EGYPT'S FINANCIAL 
DIFFICULTIES. GIVEN USG ROLE IN ENCOURAGING AND 
FACILITATING ADDITIONAL ASSISTANCE THIS YEAR, COUPLED 
WITH GOE’S TENDENCY (SHARED BY ALL RECIPIENT 
COUNTRIES) TO PLACE REQUESTS IN "WHAT HAVE YOU DONE 
FOR ME LATELY" CONTEXT, IT WOULD BE USEFUL TO ENSURE 
WE ARE ALL USING SAME DATA WHEN IT COMES TO SUPPORT 
PROVIDED BY VARIOUS DONORS. 

2. FOR THIS REASON, WE WOULD APPRECIATE FURTHER 
INFORMATION ON AMOUNTS MENTIONED PARA 2. SAUDIS 
HAVE BEEN GENEROUS TO EGYPT IN PAST, BUT REFERENCE 
TO ONE BILLION IN ADDITION TO NORMAL SUBSIDY IS A 
FIGURE THAT EXCEEDS OUR ESTIMATES OF CURRENT ASSISTANCE. 

3. WE ARE AWARE OF $300 MILLION LOAN PLEDGED DURING 
SADAT VISIT EARLIER THIS YEAR, AS WELL AS $350 
MILLION FOR MILITARY PURCHASES, BUT AS OF THIS DATE, 

NO REPORTS OF ADDITIONAL SUMS HAVE BEEN RECEIVED 
HERE. KHARTOUM SUBSIDY OF ABOUT $100 MILLION CAN 
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ACCORDING TO CENTRAL BANK DATA), BUT RABAT PAYMENT 
OF $170 MILLION (IN 1975) WILL PROBABLY NOT BE 
REPEATED. THUS TOTAL FOR SAUDI ARAOIA IS ABOUT 
$750 MILLION ON BASIS OF OUR INFORMATION, OF WHICH 
ONLY ABOUT HALF WILL BE OF HELP WITH BOP. 

4. PROSPECTIVE GULF ORGANIZATION FOR DEVELOPMENT 
IN EGYPT APPEARS TO BE ANOTHER SOURCE OF FINANCING 
FOR PROJECTS AND INVESTMENTS, OF WHICH EGYPT ALREADY 
HAS MORE THAN SHE CAN USE. BOP SUPPORT IS CRUCIAL 
MISSING ELEMENT, AS JIDDA AND THE SAUDIS KNOW, AND 
WHAT HAS BEEN GIVEN IN THE PAST HAS LONG SINCE 
BEEN USED. CODE IS THEREFORE OF LITTLE USE, AS 
PRESENTLY CONCEIVED, IN OVERCOMING CURRENT CRISIS. 
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